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THE SITUATION 


In November the general level of New England 
business activity, adjusted for customary seasonal 
changes, was slightly higher than in October but 
approximately 10 per cent below a year ago. Three 
months had elapsed since the end of the war with 
Japan and only 14.5 per cent of the wage-earners in 
Massachusetts manufacturing establishment were 
reported to be employed on war work, compared 
with 18.2 per cent in October and 62.0 per cent in 
August. The situation 


of bales consumed in October, 1945, and in Novem- 
ber, 1944. The consumption of 778,449 bales for 
1945 through November 30 was 7.1 per cent less than 
that for the first 11 months a year ago. 
Manufacturing employment was affected by the 
conflicting trends of decreased war production and 
increased civilian production, as well as by labor 
controversies. Records of the Massachusetts Depart- 
ment of Labor and Industries indicated an increase 
of 1.2 per cent in the 
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cording to the F. W. 
Dodge Corporation, increased 10.2 per cent over 
October to a value of $21,283,000 and were over four 
times as great as in November, 1944. Contracts 
awarded during the first 11 months of 1945 amounted 
to $148,239,000, an increase of 86.3 per cent over 
the corresponding period last year. 

Boot and shoe production declined about 4.9 per 
cent from the October level but the estimated total 
of 12,541,000 pairs produced in November was 0.3 
per cent over the November, 1944, total. On a cumu- 
lative basis, the estimated 1945 production of 151,- 
061,000 pairs for 11 months exceeded the correspond- 
ing 1944 production by 8.3 per cent. 

New England cotton mill activity showed a 
further decline. November consumption of 55,536 
bales of raw cotton represented declines of 23.2 per 
cent and 29.1 per cent, respectively, from the number 


earner employment in 
November decreased by 4.0 per cent from 
the previous month, weekly manufacturing pay- 
rolls decreased by 2.4 per cent but average 
weekly earnings increased by 1.7 per cent to 
$35.92. 

Sales at 122 New England department stores and 
apparel shops during November were 9.0 per cent 
greater in value than a year ago. Increases were prev- 
alent in all states, although the percentage increase 
was small for reporting Connecticut and Maine 
stores. Total sales for 11 months of 1945 exceeded 
those for 11 months of 1944 by 9.3 per cent. 

New ordinary life insurance was written in New 
England during November to the extent of $60,201,- 
000, which was a 14.7 per cent increase over Novem- 
ber, 1944. This increase was shared by all six states 
in this district. 
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Boston Member Banks:—Operations of the 
Victory Loan Drive influenced banking statistics 
noticeably during December. On December 5, at 
$2,680,600,000, total deposits (adjusted to exclude 
checks in process of collection), swollen by greatly 
increased United States deposits, reached their high- 
est level since last July. In the latter two weeks of 
the four-week period ending December 19, however, 
total deposits declined in spite of increases in demand 
deposits of individuals, corporations, etc., due to the 
counteracting influence of heavier net withdrawals of 
United States deposits between December 5 and 
December 19. 

On December 19 commercial-industrial-agricul- 
tural loans were at their highest in more than three 
years. Brokers’ loans showed a very slight net 
decline for the four weeks after reaching on Decem- 
ber 5 the highest recorded peak since 1931, with the 
exception of one date at about the middleof last June. 
Loans to customers for purchasing or carrying securi- 
ties increased $11,800,000 during the four-week period 
ending December 19, and total loans, at the end of 
the period, were at their highest level in 14 years. 
Total holdings of bonds and stocks increased over 
$99,000,000, with United States securities rising 
$105,000,000 during the four-week period. 


Member Banks Outside of Boston:—De- 
posit and loan trends substantially similar to those 
which occurred in the Boston member banks over the 
same period of time were observed in the reporting 
member banks outside of Boston during the four- 
week period ending December.19. Total deposits 
(adjusted to exclude checks in process of collection) 
reached their highest level since last July on Decem- 
ber 5 when they were $1,398,300,000. On this same 
date United States deposits achieved what appears 
to have been a Victory Loan peak of $309,100,000. In 
the following two weeks total deposits declined fairly 
steadily, influenced during that time by net with- 
drawals from United States deposits and deposit 
balances held for other banks. 

Total loans were at their highest in three years 
at the close of the four-week period ending December 
19, as all classes of loans showed net increases dur- 
ing the period, with loans to customers for the pur- 
pose of purchasing or carrying securities and com- 
mercial-industrial-agricultural loans increasing sub- 
stantially. A net increase in total securities hold- 
ings was centered entirely in holdings of United 
States direct obligations. 


Federal Reserve Bank of Boston:—Federal 
Reserve notes of this bank in actual circulation con- 
tinued the recent expansion, which began during the 
first week in November after a period of contraction 
between September 5 and October 31. During the 
four-week period ending December 19 the net in- 
crease in note circulation amounted to $25,106,000, 
or 1.7 per cent. This compares with a net increase of 


MONEY AND BANKING 


1.2 per cent in note circulation in all the Federal 
Reserve Banks combined over the same period. On 
December 19 Federal Reserve notes of this bank in 
actual circulation had gained approximately nine 
per cent over the amount in circulation a year ago, 
compared with an approximate 14 per cent gain in 
all the Federal Reserve Banks combined over the 
same period. 

Loans to member banks were about 50 per cent 
less than they were four weeks ago. Total earning 
assets, although they showed a net gain of approxi- 
mately $6,000,000 during the four-week period, de- 
clined in the last two weeks of the period, after 
having reached a new high on December 5. 





Consumers’ Credit :—New instalment credit 
loans made by 27 reporting commercial member 
banks in this district amounted to $3,974,090 during 
November, an increase of 5.1 per cent over last 
month’s total, thus continuing the upward trend in 
such loans which started last August. The increase 
in new loans over last month was centered primarily 
in retail instalment paper purchased for automobiles 
and other purposes, although the only classifications 
showing a decrease in new loans made from last 
month’s figures were direct retail instalment loans 
made for purposes other than the purchase of auto- 
mobiles and personal instalment cash loans. The 
volume of instalment loans outstanding in the re- 
porting banks on November 30 was $21,929,302, — 
the highest since March, 1943. Repayments were 
about four per cent less in November than they were 
in October. 

Reports received from 74 small loan companies in 
New England showed new loans made or credit ex- 
tended during November to have increased 12.2 per 
cent over October, while outstandings increased 2.2 
per cent during the same period. New loans made 
and loans outstanding in reporting state and federal 
credit unions increased in November over October. 


Check Payments :—Daily average and monthly 
total check payments were higher in November than 
in October in New England as a whole, although six 
of 21 reporting cities ran contrary to the trend in 
monthly totals and one in daily averages. Both daily 
average and monthly total check payments were 
lower than a year ago in New England, although 
roughly half of the reporting cities ran contrary to 
these downward trends. 





Mutual Savings Banks:—Gross deposits in 59 
reporting mutual savings banks in New England in- 
creased $13,998,000, or 0.6 per cent, between October 
31, 1945, and November 30, 1945. Increases in 
amount of savings on deposit were noted for the 
month and over the corresponding month last year in 
every state and in Boston. The average balance per 
account increased from $936 to $1,011, or eight per 
cent, during the first 11 months of 1945. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 







































































BOSTON 
1945 One Year’s Change 
Deposits: Dec. 19 Month Ago YearAgo Gain (+) or Loss (—) 
Demand Deposits (adjusted)............. : Te " $1,466 $1,348 $+ 61 + 45% 
CHEGEL CURLED DICDOUIER sos. 66sec eh csc ceicse'ewceae i 656 450 605 + 51 + 84 
Balances Due to Domestic Banks ‘ 287 255 + 26 +10.2 
Balances Due to sieittios UMNO £5.66 = ova «ena sh 6rssa ee ; Re 21 17 + 5 +29.4 
Time Deposits. . RE I Ati ea ac. PE eee reine aera: 5 168 131 + 39 +29.8 
TOTAL DEPOSITS. (adjusted). PANS he Set 88 ales wetha hake pics CM eee $2,538 $2,392 $2,356 $+ 182 + 7.7% 
Reserves: 
Reserve with Federal Reserve Banks... 00... ccc ccc ccccesecccteaces bps 342 356 323 + 19 + 59 
MIO WON Pires. Sadie aeloces nica 015.¢:8< Sine es 6a o6 Riba Feekcukauks 38 35 37 + 1 + 2.7 
Balances with ther Pomwen Danes. .ii icc cs cdc cecad bee caveavenceces 50 44 48 + 2 + 4.2 
FEUD MERE (TRREMU MIRO EIT ioe eal tg. Roca oS dob) e-is k sdc8 4.8 40S 8 purty wae aie An cE $ 430 $ 435 $ 408 $+ 22 + 5.4% 
Loans and Investments: 
Commercial, Industria] and Agricultural Loans. Py eat eae pum gists Sees 402 383 367 + 35 + 9.5 
Loans to Brokers and Dealers in Securities... ........0 000. ccc cece ec eee cue 73 73 69 + 4 + 5.6 
Other Loans for ae OP COST Y ING COCUPINIGS ¢ ok 5s. 6 o Sarh ca cliniacecees 39 28 30 + 9 +30.0 
Real Estate Loans. : 34 34 31 + 3 + 9.7 
Loans to Banks. 4 + 1 +25.0 
Other Loans.. AEP eae eta G oom EN UR EN 101 91 93 + 8 + 8.6 
TOTAL LOANS ‘AND. DISCOUNTS. a eRe oa a tN poate iat $ 654 $ 613 $ 594 $+ 60 +10.1% 
Wetted States: Onisgations OW osx. <5c ss ve ck ace vbenndees eee ecweceess $1,606 $1,502 $1,513 $+ 93 + 6.1% 
HC URN ESO CMC IRIRUONOE I) OP ON ore 6-6: 6.6 6h bse dard cars o:o/din wid.an Wh'S « Carsiy ¢us'e Belnierdes * - 4 iene 
OGHer OMe ENG CLOCEE CO WHO so iiccicccescs heed cece bi han vdas cgoesebunes 30 35 24 + 6 +25.0 
TOTAL. BONDS AND STOCES: OWNED: oo. occiccciceascccn ss ceaceate $1,636 $1,537 $1,541 $+ 95 + 6.2% 
TOTAL LOANS AND INVEST MENTO. 6.5.50 .5 cc cca cicccscvecsuccnvale $2,290 $2,150 $2,135 $+155 + 7.3% 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
RUMI ey ICI NNER (OITMNUND YS a6 5. e-6) sn. 5b: 6 ae we wd draes ke Faceale eRe ee Aon Cea $ 806 $ 816 $ 758 $+ 48 + 6.3% 
United States Deposits.......... Lorne So era eA in cate) Nerina a vet 275 186 315 — 40 —12.7 
Balances Due to Domestic — ic citacy He Rem ete ae ok oe Rah eee Rane 41 50 34 + 7 +20.6 
Balances Due to Foreign Banks. . p SUR TRAE ar aearee aswase: Us ied 4 fran eye 1 1 j 18) 0.0 
UM PIMDONN To ele FoWE CalaR RRO TS Ss bid a EMO maa tobe bas tems Prater __262 __259 215 + 47 +21.9 
TOTAL. DEPOSITS (adinstO) ics... cect cdceeanscsaae $1,385 $1,312 $1,323 $+ 62 + 4.7% 
Reserves: 
Reserve with Federal Reserve Bank..................... 132 134 120 + 12 +10.0 
SVAN CoM eid Shee otha walter Seti ge one Cicadas oi aie Chios ae. 6 AMEN Een 31 24 32 - 1 -— 3.1 
Balances with/Otber Domestic Banks... ... 00.065 s cde cndictiecsnstevees 92 78 84 + 8 + 9.5 
eee Re MI aba) REG SEE oes nals sod h Hac eean Hemi Leen $ 255 $ 236 $ 236 $+ 19 + 8.1% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. .................0..0 000004 68 65 68 0 0.0 
Loans to Brokers and Dealers in Securities. .......... 00. ccc cceeceuceueeues 1 1 1 0 0.0 
Other Loans for Purchasing or Carrying Securities....................0.0.. 33 20 17 + 16 +94.1 
ieee Te EO cc eS oale her oe din nk ee BHR Kho RDOURR RE Cee mmenes 38 37 36 + 2 + 5.6 
ReMteRO RRINN so rei he nsiss ome b odie eee Rey avai ngahe ce we ta cece esiooue alae’: 1 * * + 1 re 
CFO NNe Ra 65 Base aetna aang: oid nce IE AS ae CR oa re RUR Came eG, MIR en aes 35 33 30 + 5 +16.7 
TOTAL LOANS AND DISCOUNTS. « .... 5.05 6 ccccccnwenwasabeccces $ 176 $ 156 $ 152 $+ 24 +15.8% 
UTEGSer eee CD rT IOMOOWNOE 6 os 6o04. bb 6a 6 c-oc cn cn bec eva cdbecceudesawcas $1,016 $ 977 $ 966 $+ 50 + 5.2% 
Ser earauvem: Cresta (eee Ils is cs shale Goh ares oa. avers watereg a Wc LiRao b's «siniere pe 2 * 8 - 8 eae 
OCHGr HOndS A250 Stone WH os 0 re ack disc k ccc 8 wtienan he Holbein ws absentee 35 38 37 - 2 — 54 
TOTAL BONDS AND STOCKS OWNED: .... o.c.<c6 00 cede ccs ccccees $1,051 $1,015 $1,011 $+ 40 + 4.0% 
TOTAL, LOANS ANE ENVIESIMIN £06 cick cc bc dbdewensds ceancceece $1,227 $1,171 $1,163 $+ 64 + 5.5% 


*Indicates less than $500,000. 


CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Barike Hester ve DOGMte ig. s.d <5.o sien Sakae hdc vethies Sen cec census $ 698 $ 710 $ 643 $+ 55 + 8” 
CASE 2 TES DAES SAI ee ne Ee hited ci aan eh er Rr eas NE 64 35 78 —- 14 
All Other Deposits 











eck aieresabislnis, Ola Ruled. pg Ore OES RR VM aceme keen « Suda tea ms ___ 58 62 89 — 31 me 
DOE PO eo 5166.5. 00st ss) 05.08 he ews BOOS WreOE HAAR wa De he Lac R A $ 820 $ 807 $ 810 $+ 10 + 1.2% 
Federal Reserve Notes in Actual Circulation... .......... 0. cc cece e ccc eeeeeee $1,487 $1,462 $1,368 $+119 + 8.7% 
TOURED Gal@ Certih Cute tee VERS 5 5k6 5 os ee FR Sais ks eae ARE wa ere dec $ 799 $ 795 $ 956 $—157 —16.4% 
$ 16 $ 32 $ 9 $+ 7 +77.8% 

* * * “= * eeee 

1,465 1,443 1,183 +282 +23.8 
$1,481 $1,475 $1,192 $+289 +24.2% 


*Indicates less a $500,000. 


CHECK PAYMENTS 
(Monthly Totals in Millions of Dollars) 








1945 One Year’s Change 1945 One Year’s Change 
aes Month Ago Year Ago Gain(+) or Loss (—) Nov. Month Ago Year Ago Gain (+) or Loss (—) 
Bangor...... $ 285 $ 304 $ 259 $+ 2.6 +10.0% New London.$ 176 $ 17.3 $ 18.0 $— 0.4 — 2.2% 
Brockton..... 35.4 34.7 28.3 + 7.1 +25.1 Pittsfield..... 25.1 24.2 24.3 + 0.8 + 3.3 
Burlington. 19.4 18.5 15.6 + 38 +24.4 Portland..... 70.3 71.4 73.4 — 3.1 — 42 
Concord ten H. ) 17.0 17.3 16.3 + 0.7 + 43 Providence... 267.0 268.2 258.1 + 89 + 3.4 
Fall River. . 34.8 3 37.5 — 2.7 -— 7.2 Springfield... 125.3 122.4 132.2 — 69 — 5.2 
Hartford..... 332.2 330.7 427.7 —95.5 —22.3 Waterbury... 47.6 46.5 60.1 —12.5 —20.8 
Holyoke..... 29.5 27. 21.5 + 8.0 +37.2 Worcester.... 104.2 102.3 96.3 + 7.9 + 8.2 
Lewiston-Auburn 18.2 18.1 15.7 + 2.5 +15.9 
| ere 8.1 27.1 4 — 0.3 - 11 Total 20 Cities$1,439.3 $1,443.4 $1,503.0 $—63.7 — 4.2% 
pC ee 34.9 32.5 29.7 + 5.2 +17.5 Boston. . 0006s 2,198.7 2,166.7 2,231.3 —32.6 — 15 
Manchester.. . 31.5 28.4 26.0 + 5.5 +21.2 
New Bedford. 42.2 37.8 35.4 + 6.8 +19.2 GRAND TOTAL 
New Haven.. 130.5 152.8 132.6 — 21 - 16 21 Cities. . .$3,638.0 $3,610.1 $3,734.3 $—96.3 — 2.6% 
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Carloadings: 
which ended December 15 the total of revenue freight 
carloadings originating on the six New England rail- 
roads, other than the Boston and Albany, which re- 
ports under the New York Central Lines, amounted 
to 93,629. This was a 6.6 per cent increase over the 
total of 87,811 carloadings originated by these same 
railroads during the corresponding period of 1944. 
During each of the four weeks included in this period 
there was an increase over the previous year. 

For the first 50 weeks of the year the aggregate 
of 1,123,290 carloadings was 2.7 per cent higher than 
the aggregate of 1,094,087 carloadings for the com- 
parable period of 1944: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 





Week Ending: 1945 1944 1945 compared with 1944 
November 24...... 21,074 20,026 + 5.2% 
December 1........ 23,397 22,263 + 5.1 
December 8........ 24,739 22,923 + 7.9 
December 15....... 24,419 22,599 + 8.1 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
November 24....... 8,181 7,996 + 2.3% 
December 1........ 8,503 001 — 5.5 
December 8........ 9,211 8,891 + 3.6 
December 15....... 9,396 8,616 + 9.1 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
November 24....... 10,311 9,045 Biry O% 
December 1........ 11,793 10,266 +14 

December 8........ 12,191 10,637 +14: 8 
December 15....... 11,318 10,702 + 58 


ALL a CLASSES OF eth oa —_— 
SIX NEW ENGLAND RAILRO 


(Number of Cars) 
Per Cent Change 
Week Ending: 1945 1944 1945 compared with 1944 
November 24....... 2,582 2,985 —13.5% 
December 1........ 3,101 2,996 + 3.5 
December 8........ 3,337 3,395 - 17 
December 15....... 3,705 3,281 +12.9 





Cotton Consumption :—Consumption of raw 
cotton by mills in New England declined during 
November to a total of 55,536 bales, which was a 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


23.2 per cent decrease from the October level of 
72,292 bales consumed and 29.1 per cent from the 
November, 1944, level of 78,378 bales. This de- 
crease was common to all states in this area. 

Cumulative totals of bales used for the first 11 
months of each year were 778,449 for 1945 and 837,- 
701 for 1944, a decrease of 7.1 per cent: 


COTTON CONSUMPTION — NEW ENGLAND —BY STATES 
(Number of Bales) 





First 11 Months Per Cent 
STATE 1945 1944 Change 
CORMACUCU GS 5.6 siccctcn doesent 52,369 54,107 _ . 27% 
BURR eGo a cantcaswe Case 126,269 137,613 
WEAGSACHUSEEES, 0.65 osccsc ees 427,651 451,244 _ 33 
New Hampshire............. a 
eS eer 74,692 82,946 —10.0 
MURINE 5 dsors.sraisteigvace wAlKwneeie * 
New England Total.......... 778,449 837,701 — 7.1% 


* Not shown individually. 





Boots and Shoes:—The estimated New Eng- 
land boot and shoe production for November was 
12,541,000 pairs, which was 4.9 per cent less than 
the October production of 13,187,000 pairs but 0.3 
per cent more than the 12,502,000 pairs produced in 
November, 1944. 

The cumulative production for the first 11 months 
of 1945 was estimated at 151,061,000 pairs, 8.3 per 
cent more than the cumulative total of 139,443,000 
pairs produced in the corresponding period a year 
ago: 

SHOE PRODUCTION — FIRST 11 MONTHS 
NEW ENGLAND AND UNITED STATES 


(In Thousands of Pairs) 
Proportion of 








January-November, New United New England to 
inclusive England States United States 

133,039 360,758 36.88% 
142, 5,446 35.91 
131,202 372,527 35.22 
160,138 459,931 34.82 
155,169 445,369 34.84 
141,305 426,909 33.10 
139,443p 432,067 32.27 
151,061 061* .056* 33.71 

Eight-year average... 144,170 417,633 34.52% 

b-Preliminary. *Estimated. 





Building: awarded for new construc- 
tion in New England during November amounted to 





COMPARISON OF CHEEK PAYMENTS 
NOVEMBER 1945 COMPARED 11 MONTHS 1945 COMPARED 
WITH NOVEMBER 1944 WITH SAME PERIOD 1944 
| BOSTON [ 
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BURLINGTON 
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HARTFORD 
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NEW HAVEN 
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WATERBURY 
|, WORCESTER 





























+20 +30 








OO +0 420 10 
PER CENT PER CENT 








1945 





MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON o 





$21,283,000, according to reports compiled by the 
F. W. Dodge Corporation, and were $1,964,000, or 
10.2 per cent more than the amount of $19,319,000 
reported for October. Over this period there was a 
large increase amounting to $2,736,000 in utilities 
contracts, which reversed the downward trend that 
has prevailed in that field since July. Residential 
and non-residential building contracts increased 
somewhat but there was a decline of $1,445,000, or 
42.3 per cent, in public works contracts. 

These aggregate new construction contracts were 
313.8 per cent above the amount of $5,143,000 which 
was reported for November, 1944. All four major 
classifications of construction activity have at least 
doubled their levels of a year ago, the percentage 
running as high as 609.3 per cent for residential 
buildings. 

On a cumulative 11 months’ basis new construc- 
tion contracts for 1945 totaled $148,239,000, an in- 
crease of 86.3 per cent over the corresponding total 
of $79,556,000 for 1944: 


CONTRACTS BY CLASSES— NEW ENGLAND TERRITORY 
First 11 Months 
1945 1944 














Per Cent 

CLASSIFICATION Valuation Valuation Change 

Non-Residential............. $ 94,022,000 $40,256,000 +133.6% 
FROMOGHUANs sissies sc tees dicate 21,332,000 10,623,000 +100.8 

Grand Total Building...... $115,354,000 $50,879,000 +126.7% 

Public Works (Public& Priv: ihe $ * 535,000 $16,205,000 + 32.9% 
Utilities (Public & Private). . 1,350,000 12,472,000 — 9.0 

Grand Total Construction.. $148,239,000 $79,556,000 + 86.3% 


This table has been condensed from its usual form because of present 
unavailability of the more detailed data. 


Total construction contracts awarded during the 
first 11 months of 1945 were 36.4 per cent less than 
the nine-year average of $233,055,000 for the first 
11 months of 1937-1945, inclusive. Total residential 
contracts of $21,332,000 for the first 11 months of 
1945, similarly compared, were 70.3 per cent less 
than the nine-year average of $71,857,000: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 








Residential Total 
Contracts Construction 
January-November, . $ 69,527,000 $182,626,000 
January-November, 58,286,000 217,720,000 
January-November, 78,458,000 233,472,000 
January-November, 105, 128,000 246, 
January-November, 148,596,000 392,998,000 
January-November, 1 341, 
January-November, 47,965,000 174,294,000 
January-November, 10,623,000 79,556,000 
January-November, 21,332,000 148,239,000 
Nine-year average..............0.06 $ 71,857,000 $233,055,000 


Employment: 
Massachusetts Department of Labor and Industries 
from 2,111 representative manufacturing establish- 
ments showed 402,441 wage-earners employed during 
the week ending nearest to November 15, 1945. This 
was 1.2 per cent more than the 397,799 wage-earners 
employed by these same establishments during the 
week ending nearest to October 15, although 19 of 
these 2,111 establishments were not operating dur- 
ing the November week. Payrolls for these estab- 
blishments for the week including November 15 
amounted to $16,162,270, an increase of 2.2 per cent 
over the amount of $15,815,942 for the reporting week 
in October. Average weekly earnings in November 
were $40.16, or 1.0 per cent more than the October 
average earnings of $39.76. 

In November only 355 of these reporting estab- 
lishments were still engaged wholly or partially on 
“war orders,” compared with 437 in October. The 
number of wage-earners employed on war work de- 
creased to 58,378, or 14.5 per cent of the total. As 
compared with November, 1944, there have been 
decreases of 18.0 per cent in the total number of wage- 
earners reported, 24.9 per cent in the total amount 
paid in wages and $3.75 in average weekly earnings. 

Analysis of percentage changes in employment 
in certain major industries in Massachusetts between 
October and November indicated a general tendency 
for increases, although decreases were recorded for 
clothing, machine-shop products and hosiery. Wider 
fluctuations were recorded in percentage changes 
in payrolls among these industries: 
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Number of Amount 
MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
SOE PUONIOLS o's vs 450s bac 0 sce eee +0.7% + 3.5% 
Boots and shoes... vals +3.1 + 3.6 
Clothing, men’s... —1.2 — 24 
Clothing, women’s. —0.2 + 1.1 
NES 5: 2's b 56 Sieinie-50.0'6 50:4 000. +1.6 - 08 
OS EEE EE OO OEE OE TT OT +4.4 +17.8 
Dyeing-finishing...............ee-e08 +0.3 + 3.4 
Electrical machinery and parts........ +1.4 — 0.4 
Foundry and machine-shop products: 
I MOONE... cccccccsseneees +1.7 + 2.2 
Machine-shop products............. —2.4 — 58 
PUTTIEUTS, 2 occ cccecccccccecsceseees +19 + 9.2 
Hosiery-knit goods: 
ENS sr wih abd ve.5 4.04 0a 0 bis eas =17 + 1.5 
I ae ee +1.6 — 01 
ewelry..... Pe ee eee ee +4.3 + 48 
eather tanning....... eerveesererene +3.2 + 2.4 
Machine and small working tools....... +0.2 — 0.2 
Paper and wood pulp.............+00 +2.7 + 1.2 
Printing-publishing: 
BEE WIN SOS 0 5.x 0's 5 0'0'0,0.0 0.400: sis0'00 +2.1 + 6.0 
SN Oak Ss aipa ly nu 664 %x'90's'® +1.6 + 4.1 
ee TEES POPE Ee +3.8 +11.5 
Textile machinery and parts........... +2.0 — 08 
Woolen and worsted goods............ +2.6 + 3.9 


Similar analysis of percentage changes in employ- 
ment and payrolls for leading industrial cities also 
indicated a tendency for increases between October 
and November, although the largest increases, in 
Lowell, were attributable to the settlement of a 
textile strike: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- fe) 

CITIES ments Earners Payrolls 

A 369 —0.3% + 16% 
SR a), ns nigieen 55 +2.7 + 0.5 
CURRIN. 5 5:0 0.610.000 a aoe 89 +0.2 * 
SENOS, aie: 5.0 e's 410,054 51 +2.2 + 9.5 
eee Te 44 +1.5 + 1.1 
POMS S55 6 sae eb e 53 +3.0 + 4.4 
SD 5c c646 so 50-+ as: 42 —0.2 -— 74 
SIIOD 5c 0.0'9:0.01 0-0-050:56 46 +3.2 + 3.1 
| LR Ee eer 66 +9.0 +13.5 
PPT er 58 -0.1 - 12 
New Bedford............ 53 +3.0 +13.3 
a 19 +0.1 + 9.5 
ee eee 95 +0.2 — 44 
Rr rrr 133 +2.1 + 3.1 


*Less than 1/10 of one per cent. 


In Rhode Island, William L. Connolly, State 
Director of Labor, found that “wage-earner em- 
ployment, payrolls and man-hours declined in No- 
vember while weekly earnings and hours indicated 
slight gains compared with the previous month.” 


Manufacturing wage-earners totaled 102,335 in 
the November survey, a decrease of 4.0 per cent from 
the total of 106,606 reported for October. Increases 
were reported, however, in a majority of the individ- 
ual industries, the sharp reduction in the number 
employed in the non-electrical machinery industry 
accounting for most of the decrease. 

Aggregate weekly payrolls were $3,676,015 in the 
November survey, 2.4 per cent less than in Octo- 
ber. Here again increases were reported for most of 
the individual industries but were offset by a large 
decrease in the non-electrical machinery industry. 
Average weekly earnings rose 1.7 per cent to $35.92: 


*EMPLOYMENT AND PAYROLLS IN 
MANUFACTURING INDUSTRIES 


TOTAL 
WAGE-EARNERS WEEKLY PAYROLLS 





Number Per Cent Amount Per Cent 
hange Change 

INDUSTRY from from 
Nov. Oct. Nov. Oct. 
1945 1945 1945 1945 

Total Manufacturing... 102,335 — 4.0% $3,676,015 — 2.4% 
Jewelry & Silverware... 11,822 + 5.6 393,505 + 7.5 
Nonferrous Metals..... 3,374 + 4.0 134,218 —-11.9 
Iron & Steel Products... 6906 + 2.2 305,590 + 78 
Machinery (except elec.) 7,924 -—39.3 346,120 —36.8 
Electrical Machinery.... 4,510 + 3.6 152,844 +12.3 
Textile Products....... 47,898 — 0.4 1,616,456 + 3.5 
CROONG ic avidly eikacss.o 11,467 — 4.7 394,465 + 2.9 
Rayons & Silks..... 3,456 —14.0 121,548 — 6.0 
**Woolens & Worsteds. 24,720 + 3.0 434 + 4.6 
PPPOE 5 6 oie 2 <4 -<-<: 5,888 + 1.7 223,626 + 3.2 
Other Textiles....... 2,367 + 5.4 76.383 +12.2 
Rubber Products....... 4,793 + 5.2 178,348 + 4.1 
Miscellaneous.......... 15,108 — 1.7 548,934 + 0.5 


*Estimated, preliminary. 
**Includes dyeing and finishing of woolens and worsteds. 
**#Excludes woolens and worsteds. 


Life Insurance:—According to the reports com- 
piled by the Life Insurance Sales Reserach Bureau, 
the amount of new ordinary life insurance written in 
New England during 1945 has regularly exceeded 
that written during 1944. Totals of $60,201,000 
written in November and $628,331,000 for the first 
11 months of the year exceeded the corresponding 
totals for 1944 by 14.7 per cent and 11.6 per cent, 
respectively. 





NET SALES 


200,1920 1921 1922 






' 


| 


| 
5 ae Oe 


H | 


175/- 


| 


1923-24-25-100 


AVERAGE MONTH 





INDEX OF BOSTON DEPARTMENT STORES 
ADJUSTED FOR NUMBER OF WORKING DAYS 
1923 1924 1925 1926 1927 1928 1929 1930 1931 1932, 1933 1934 1935 


ohh ae eal es 


(_————— BOSTON DEPARTMENT STORE INDEX 
| 12 MONTHS MOVING AVERAGE (Cewrereo on 724wowrn) 


ee 


SS 














1945 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 7 





SALES CONDITIONS 
1944 = 100 





Month of November J poneny through November 
“ —— wis 1942 1943 1944 1945 1942 1943 1944 1945 
onnecticut Department Stores................. ee 
Maine Department Stores......................... T $s 8 1% 1% 80 HA 199 108 
Massachusetts Department Stores..................... 78 88 100 110 86 93 100 110 
New Hampshire Department Stores..............1) 81 100 109 92 91 100 1 
Rhode Island Department Stores.................. : 74 86 100 109 86 93 100 109 
Vermont Department Stores....................... : 75 88 100 111 84 94 100 113 
Boston Department Stores... 005. ccc cece eneces a5. 75 88 100 110 85 91 100 111 
Ss anaes Department Stores. 85 93 100 102 91 98 100 106 
ew Haven Department Stores 78 93 100 99 91 94 100 103 
Portland Department Stores... 79 94 100 101 78 100 106 
Providence Department Stores. 73 85 100 109 86 93 100 110 
New England Department Stores...................... 79 89 100 109 87 93 100 1 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of November 
Collected during November 


- ‘ 1942 1943 1944 1945 
Cran eR RNIN ogi osc 6.5 b hn vss usa ie olde died wren v BIS Ae week ee Oh 2 i ‘ 
Pe a PREG ROTO Sooo sooo a nonin see nlbla h sawinigeiyn waece Caldlne ee ee ee Ha 800” Bot fo a3” 
PrOvitietige LmraeeIIONE CLUDES 6 o'o-6 0.664 60 oa eee eaceea) vad edd eee ot eo 58.7 59.4 61 i 58.8 
See eens PPE UNINC IMONON oo 5 so Sao CO how ahd dees OE 59.1 58.1 59.0 57.9 


SALES BY DEPARTMENTS ~ i, <° alee, DEPARTMENT STORES 















Month of November January through November 
1942 1943 1944 1945 1942 1943 1944 1945 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 76 92 100 111 79 93 100 115 
Coats — Women’s and | BC BOE erresercrsor cine 85 96 100 103 94 101 100 111 
Dresses — Women’s and Misses’............2eeeeeees 70 84 100 114 74 86 100 118 
MM WIMMER: Sal ed Ly ne ee cect casnceeeekateneake 69 85 100 113 67 87 100 122 
‘urs, ex. Repairs “ POU So 3cc Cedric Kren senate 90 115 100 120 93 122 100 114 
Aprons and House Dresses..........scccsesecccscces 68 82 100 105 79 89 100 108 
WEGMGE BUG DIOUNCE, 5 iiciccsbt ise nace ccclesicasnesswene 59 72 100 115 64 81 100 119 
= ES RS Ree em Fer renee renege iar oe 83 84 100 94 93 96 100 104 
CS ee Re er rere tic Coen rere ree er! 55 69 100 165 69 97 100 139 
Ready-to-Wear not reported separately.............. 70 90 100 102 68 85 100 111 
Women’s, Misses’, and Juniors’ Accessories:............+ 70 87 100 102 80 91 100 109 
RS ere reer ee 81 95 100 110 81 93 100 106 
Neclawear and Veilings. ......sccccccesccscsecccsece 56 82 100 107 61 85 100 105 
Corsets and Brassieres........ pemetowncle nice pec cenees 71 74 100 120 83 83 100 117 
Knit Underwear, incl. Glove Silk. .......... ccc ee eeee 78 89 100 97 79 88 100 105 
Silke and Muslin Underwear... .. vccccvccccessscsecses 58 79 100 94 70 «+ 85 100 113 
Negligees and Bathroves..... .. ccccccccccvesesecccccs 60 86 100 103 69 88 100 115 
TiaGOMeTOHIGUR 65t 5 ore castle cine ka caceke's wares 62 95 100 94 70 93 100 105 
Women's and Children’s Gloves. F 67 88 100 98 75 91 100 109 
Women’s and Children’s Hosiery 87 87 100 86 96 93 100 103 
Women’s and Children's Shoes 74 84 100 121 88 93 100 116 
ete ta SR peers 61 93 100 113 68 91 100 115 

eather Goods.......... 79 100 100 106 84 101 100 1 
Toilet Articles and Drugs..... wd 63 91 100 96 77 91 100 103 
Unibrelias, Parasols, Canes... .cciccccccssccecescecs 66 65 100 95 80 103 100 118 
Men’s and Boys’ Clothing and Furnishings:............. 81 93 100 115 97 98 100 111 
Men’s Clothing. ........2-sesccsccesseccccccccececs 92 99 100 123 118 108 100 114 
Men’s Cm mcl, Hate and Caoe. .vccccidccess 81 94 100 117 95 97 100 112 
MR NEOHEG onan ac bicenceobesc Reese sapere ns 67 83 100 104 75 88 100 108 
Men's pie "Boys! SOURS 5.005 +o ea sincse ose Soke aanene 81 89 100 132 115 106 100 121 
PeeIe VEAP co ciinniicc sda 6 ce agadecacemesds ata oecetcs 61 81 100 103 61 82 100 107 
pS ag eee ee ery ert ey ee 62 83 100 104 60 81 100 107 
GRE, PRB Ul WORE 65.05 os cicenecnntosicsgeetoanne 59 79 100 101 63 83 100 108 
Peter TE cs cients cc cp cuaemeavenaeney sare c's 88 94 100 126 104 96 100 111 
Furniture, Beds, Mattresses, Springs............0.+0+ 84 87 100 131 108 94 100 117 
Pie I aoc b.cloco'ec Searetnececeenieceente 100 96 100 157 118 98 100 125 
Wlectriea! APPliENceSs <0. ccc sce sccececcecccseescse 198 95 100 454 595 167 100 190 
ONS wa c ceri ties he checkticsantecossncnwansvas 86 95 100 108 81 88 100 108 
Tete BT HAOUNs 6.460.004 cca gkns des daasdecpeeede 89 79 100 148 113 96 100 135 
Wie? COUGHING cocisccss ci wicckuccesstvcsanadmseime > - = = 9 = = Ln 

PIN OENE C54 cc acwsiee oe tev ec baaneeauenaes 
a a ft oie BE rere Ter ee Cer ye 75 96 100 103 89 94 100 101 
POA. skies. ss nesseWeee sr cksealacasewincene 85 96 100 118 97 101 100 97 
PRINS Succseelats fe 055-5 ds Bio edb ei tw tin Pecks caierealguimes-s 413 99 100 168 517 217 100 105 
Piece Goods:.......... 61 83 100 95 65 83 100 104 
Silks and Velvets.. er 57 100 106 61 100 107 
Woolen Dress Goods... 84 101 100 113 82 101 100 107 
Cotton Dress Goods 58 85 100 82 79 100 5 
CRIES. 65 ino: a cane Had ede Mew ess uenceegesinaee 68 86 100 106 73 85 100 110 
pRIDBOSE Sf vccs cee es * 86 100 107 * 75 100 106 
eas eaetalgmeeetiacats Seer Line aaa 70 87 100 107 75 8 10 iil 
Toys and Sporting Goods..........ccccccccccccccseecs 67 83 100 104 89 89 100 106 
i 72 838 100 105 77 88 100 106 
“See eee 96 102 100 122 128 120 100 107 
Laer 2 2 2 2 2 ae 
Books nal MES io cc cins ca sons oebenwaoaueuewes 

HE ot ce siecle duiie Mins palette 65 81 100 101 79 85 100 109 
en ee eee 75 90 100 101 78 89 100 104 
THRONE 65.005 #3 'scecdo 0s Fees ew enauecadbecdieasa<ee 91 86 100 106 95 93 100 107 
GRAND TOTAE bic iccccicwcccivccscdesecsescesacesee 77 88 100 109 86 93 100 110 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Prepared and released by the Board of Governors of the Federal Reserve System 
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Federal Reserve index. Monthly figures, latest 
shown is for November, 1945. 
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Federal Reserve indexes. Monthly figures, 
latest shown are for November, 1945, sales; 
October 1945, stocks. 
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Demand deposits (adjusted) exclude U. S. 
Government and interbank deposits and col- 
lection items. Government securities include 
direct and guaranteed issues. Wednesday 
figures, latest shown are for December 12, 1945. 
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Wednesday figures, latest shown are for Decem- 
ber 12, 1945. 


Output at factories and mines increased considerably in November and activity 
continued to expand in most other lines. Value of retail sales reached new record 
rates in November and the early part of December reflecting in part further in- 
creases in prices. 

Industrial Production:—Output in most industries showed important gains in 
November and the Board’s index of industrial production advanced about five per 
cent. The index, at a level of 171 per cent of the 1935-39 average, was about the 
same as in September and in the autumn of 1941. Output for civilian use in No- 
vember, especially of fuels, industrial materials, and producers’ equipment, was 
larger than in those earlier periods. Production for civilians of many finished con- 
sumer products, however, like automobiles, radios, clothing, and shoes, while 
much higher in November than in September, was still greatly reduced from 1941 
levels. 

Steel production showed a large rise during November and in the first three 
weeks of December output was scheduled at an average rate of 83 per cent of 
capacity, which was higher than the November average. Activity at shipyards 
continued to decline considerably in November but increases occurred in most 
other metal fabricating industries. Further increases in output were indicated in 
plants producing electrical products and machinery and in the railroad equipment 
and automobile parts and assembly industries. Automobile production, however, 
was curtailed sharply in the last week of November and the first half of December 
by a strike in the plants of a major producer. 

Lumber and glass production were at low levels in November owing partly also 
to industrial disputes. In the case of lumber, however, output in recent months 
before the West Coast strikes was below 1939 levels and one-third less than the 
rate in 1941. 

Production of most nondurable manufactures and of fuels increased from October 
to November, reflecting increased supplies of materials and labor and the end of 
work stoppages in the petroleum and coal industries as well as strong demand 
generally for these and most other goods for civilian use. 

Incomes received by agriculture, business, and consumers appear to have con- 
tinued to rise in November as a result of the widespread increases in production 
and employment and further rises in prices and wage rates. Payments to unem- 
ployed industrial workers and veterans also increased somewhat in November. 

Employment in nonagricultural establishments rose by over 300,000 workers in 
November, after allowing for seasonal changes, reflecting increases in all major 
lines except Federal war agencies. A further decline of about 100,000 workers in 
munitions industries was more than offset by gains in employment in other manu- 
facturing industries, mostly in reconverted metal-products plants. Employment 
in the trades and services, construction, and various other lines showed relatively 
larger increases than in manufacturing. 

Distribution:—Department store sales increased sharply in November and the 
Board’s seasonally adjusted index rose to a record level of 228 per cent of the 1935- 
39 average, as compared with 213 in October. November sales were 11 per cent 
larger than last year and in the first half of December sales continued to show 
about the same increase. Sales at some other types of retail stores, especially those 
selling automotive supplies, men’s apparel, furniture, building materials, and hard- 
ware, have recently shown much larger increases than department stores, while 
sales of foods and various other products have shown somewhat smaller increases. 

Shipments of most classes of railroad revenue freight showed less decline than is 
usual in November and the early part of December and were only four per cent 
below last year’s high level. Carloadings of agricultural commodities and l.c.l. 
merchandise were considerably above last year’s level. 

Commodity Prices:—Wholesale prices of most groups of commodities increased 
from the early part of November to the middle of December. With most farm 
products at ceiling levels, advances in prices of these products were smaller than in 
September and October. Ceiling prices were raised for newsprint, textile fabrics, 
building materials, and various other industrial products, but a general increase in 
steel prices was turned down. 

Bank Credit:—Loans and investments at banks in 101 leading cities increased 
by over seven billion dollars during the six weeks ending December 12; this period 
covered the major part of the Victory Loan Drive. Government security holdings 
increased by 3.7 billion dollars — a somewhat smaller rise than had occurred in 
the three prior drives. Loans for purchasing or carrying Government securities 
rose by 2.5 billion dollars, and at their mid-December levels loans both to brokers 
and dealers and to other bank customers slightly exceeded the high points of the 
previous drives. Commercial and industrial loans, which had been expanding 
since early fall, rose by an additional 800 million dollars during the six-week period. 
The increase in commercial credit extension has been at a rate substantially greater 
than at any time in recent years. 

As payments for security purchases transferred funds from deposits of businesses 
and individuals to reserve-exempt war loan accounts, the average level of required 
reserves at all member banks declined by around 500 million dollars during the 
first half of December. Early in the month, excess reserves rose to above 1.5 billion 
dollars on a weekly average basis. Subsequently, however, excess reserves declined 
somewhat, as the amount of War Loan deposits at many banks reached the maxi- 
mum limits and banks turned over to the Treasury current receipts from sales of 
Government securities. 

Currency outflow has continued at a slackened rate, compared with wartime 
years; money in circulation increased by close to 350 million dollars during the six 
weeks ending December 12, compared with over 750 million in the 1944 period. On 
a seasonally adjusted basis, currency outflow has recently been at the lowest rate 
since the early part of 1941. 





